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SUBJECT: SYNIDICATION OF PRIVATE BANK LOAN TO GOVERNMENT OF 
PANAMA 

1. OFFICIALS OP THE PIRST NATIONAL CITY BANK OP NEW YORK 
AND OTHER BANKS ARE HOLDING DISCUSSIONS WITH OPFICIALS OP 
THE GOP TOWARDS SYNDICATIONOP A MAJOR LOAN IN 1977. WE 

HAVE BEEN INPORMED A PROJECT MEMORANDUM IS NOW BEING CONSIDERED 
INVOLVING A LOAN WHICH WILL PROBABLY BE $100 MILLION. LOAN 
IS EXPECTED TO BE HANDLED IN TWO PARTS PROBABLY EQUALLY 
DIVIDED. ONE OP THEM BEING POR A LIVE- YEAR TERM AND THE 
OTHER SEVEN YEARS. INTEREST RATES WILL BE SLIGHTLY HIGHER 
THAN WAS THE CASE WITH LAST YEAR'S SYNDICATED LOAN AND 
WILL NOT BE LESS THAN 2 PERCENT ABOVE THE LONDON INTERBANK 
RATE ACCORDING TO INFORMED LOCAL SOURCES. 

2. BANKS WHICH HAVE AGREED TO JOIN THE SYNDICATION INCLUDE 
THE CITIBANK, THE PIRST NATIONAL BANK OF CHICAGO, THE ROYAL 
BANK OP CANADA AND THE BANK OP TOKYO. CHASE MANHATTAN WILL 
NOT PARTICIPATE AND THE BANK OF AMERICA IS NOT YET 
COMMITTED. WE HAVE BEEN INPORMED THAT CITIBANK WILL 
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NOT BE THE AGENT THIS YEAR BUT "WILL LET ANOTHER BANK 
DO IT." THIS REPORTEDLY IS TO AVOID DISCOURAGING OTHER 
BANKS AS MIGHT BE THE CASE IF CITIBANK HUNG ONTO THE 
DOMINAT ROLE YEAR APTER YEAR. AN AGENT BANK HAS NOT 
YET BEEN DETERMINED NOR HAS A FORMULA FOR DIVISION OF 
THE LOAN. SHARE OP LOAN IS NOT ALWAYS EVEN, POR INSTANCE, 

A $100 MILLION LOAN MIGHT BE SHARED 40-40-10-10; HOWEVER, 
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THE AGENT BANK WOULD CARRY A MAJOR PORTION. 

3. EMBASSY HAS HEARD MENTION OF SOME RELUCTANCE AMONG 
BANKS IN THE U.S. TO EXTENDING LOANS TO LDCS LIKE PANAMA. 

WE BELIEVE THAT WHILE THE PROCESS OF SYNDICATION IS BEING 
CARRIED OUT QUIETLY, THE PRINCIPALS INVOLED MAY BE FIND- 
ING SOME TOUGH GOING, ALTHOUGH IT SEEMS PROBABLE 
THAT A POSTIVE RESULT IS ON THE HORIZON. 

JORDEN 
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